. INFORMATION REPORT . . 25X1A |
‘ ‘COUNT‘RY Eégéxgary/f‘mland/cze@hoslov&i&/ﬁmmni&/ DATE DISTR. ¥ MaR 1953

SUBJECT Trada Agreements Among Satellite _

Countries and Between Hungary and China NO. OF PAGES 2

. PLACE

ACQUIRED S —~ Qrce beLomy

oaT 25X1A

E . .
ACQUIRED :BY SOURCE ' EEPPB%MNE&T 70

* DATE OF INFORMATION -

THIS BOCUMEN
OF THE uNITE
AND 794, OF
LATION OF 1Y

PROHINITED B

approvedPASRLATION0 SR/ ERURER TR AGkoc

CENTRAL INTELLIGENCE AGENCY ‘ REPORT NO.

T CONTAINS INFORMATION "AFFECTING THE MATIONAL DEFENSE

O STATES, WITHEN THE MEANING OF TETLE I8, SECTIONS 793

e eers concs s demors. Ti7e shauuiialon 62 bt THIS IS UNEVALUATED INFORMATION
Y Law, YHE REFRODUCTION DOF THIS FORM 12 PROHEIEBITED.

25X1X

Le

. 2 L

SOURCE

Q.
A,

Qo
Al

Lis% any commodities that are traded between Hungary and the other countries of
the Soviet orbit, giving gquantities wherever such are known,

Hungery imports machinery from Czechoslovakiaj she alse imports some from Poland
and also a lesser quantity from East Germany, Ske imports salt from Rumania.

What ars the future trade plans of Hungary?

The most lmpertant futurs trade plans of Hungary are the followlng: starting In
1954 Hungary will import from Czechoslovakia elestric current at the rate of one
Welf billion kw hours during the first two years and doubling +hé quantity later.
This electrical eurrent will be generated in Czeghoslovaekia not far from the.
electrical piants in Moravska Ostrave, This cwrrent ls produced from aoel, but
Czechoslovakia has a big-scale hydraulic generating plant program, insluding six
hydraulic plants in Bobemie on the Rlver Vitava and eight power plents in Slovakla
along the River Vach., After the hydraulis plants are erected in Slovakla the
whole current export for Hungary will be produced in Slovakia, which is a reasen-
able distance from Hungary.

Two or three years later Hungary will import salt and natural gas on a big scale
from Rumania. These natural gas regions are located in Transylvania, about 250
miles from the Hungarisn border. The pipa line erection began in lats 1951,

The Hungarisn industries try to get machinery for the cement industry from buth
Czechoslovakia and Rumania., These negotiatiens ss of 1951 were only ia ¥he eurly
stages, The interested firms were SKODA in Czechoglovekia and a Rumanian flrm,
named Malaxs, which has Just begun to bulld rotating kilns.

Hungary imports large quentities of machinery frem East Germany, especlally

- boilérs, tool machinery, and drills and tubes for the expléitation of bauxite and

oil ., There was an agreement made with East Germany two yemrs ago for delivering
big boilers., Later it became known that the East Germaen flrms had ordsred the
tubes and high pressure drume for these bollers in West Germary. Because of the
gtringent embargo these plans failed, Therefore, in January 1952 as a result of
negotiations carried on in Pragus, the Fast German firms sould complete the bellers
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only if they could receive the necessary drums and tubes from Czechoslovakia. Hungary
pays for all the imports with raw materials, especially with food.

A big part of the machinery which Hungary gets from Czéchoslovakia is paid for partly
with bauxite and partly with sunflower oil which is a very important export commodilty
for Hungary., There are Czechslovakia employses /in Hungary who colleet the sunflower on
the farms and transport it to Czechoslovakia, besause Czeshoslovakia has a very well
develeoped oll Industry and very good refineries.

In 1951 negotiations began in Budapest with China. China will export ‘o Hungary rare
metal ores, especially tungsten, nickel, eobali, molybdenum and chromium. The smelting
and refining will be done in Hungary. During the negotiations the China representatives
were very much Interested in obtaining from ary axperts for the expleitation of their
bauxite treasure and in erecting power statiens and aluminum plants,
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